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Transport
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83% ICE

ICE market share will remain high to 2050

Two paths to net-zero 2050 transport
1. ICE + zero/negative carbon fuels
2. ZEV with zero carbon electricity/H2

Do we need LCIF?
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“The importance of a robust credit market is reflected in the updated benchmark stringency criteria 

for pricing systems in Canada for the 2023-2030 period. Under the updated benchmark, all 

systems must create a strong incentive to cut emissions by sending a clear price signal 

across all emissions, including in credit markets. More specifically, output-based pricing 

systems must be designed to ensure there is net demand for credits; that is, the total 

compliance obligation must exceed the total credits available.”

Review of the OBPS Regulations: Consultation paper (December 2021)

Design objective: robust credit market

https://www.canada.ca/en/environment-climate-change/services/climate-change/pricing-pollution-how-it-will-work/output-based-pricing-system/2022-review-consultation.html
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Wins

❖ Establishes

➢ Vastly improved credit market platform vis-à-vis Renewable Fuel Regulation

➢ Platform for post-2030 tightening

➢ Credible sustainability criteria for biofuels feedstocks

➢ Incenting refining sector uptake on advanced biofuels, EV, H2, RNG…

Misses

➢ Upstream reductions dilute non-fossil signal; unnecessary, belongs in Oil & Gas Sector cap 

➢ Delayed 2023-2026 stringency; unnecessary, locks in fossil projects

➢ Non-fuel crediting (asphalt, NGLs, sulphur = > 30% barrel)

➢ Reporting – 2025 first real data on debits, credits

Canada’s Clean Fuel Regulations
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Penalizing Clean Fuels: Canada’s Fuel Taxes

The Cdn gasoline volumetric fuel tax penalty 2010 -
2020 was $2.19 billion; diesel was $305.5 million.

The Cdn gasoline carbon tax penalty 2010-2020 
was $510.5 million; diesel was $286.8 million.
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